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Rottnest Island Authority - 
Mrs J. Hughes, Chairman. 

Ms S.M. McHale, Minister for Tourism. 

Mr P. Amaranti, Chief Executive Officer. 

Mr P. Pride, Finance Project Manager. 

Mr C. Thorniley, Acting Director of Finance. 

The CHAIRMAN:  This estimates committee will be reported by a private contractor.  The daily proof Hansard 
will be published in two parts.  The first part will be distributed at 9.00 am tomorrow and the second part will be 
distributed at 9.00 am the day after.  Members may raise questions about matters relating to the operations and 
budget of the off-budget authority.  Off-budget authority officers are recognised as ministerial advisers.  It is the 
intention of the Chairman to ensure that as many questions as possible are asked and answered and that both 
questions and answers are short and to the point.   

The minister may agree to provide supplementary information to the committee rather than asking that the 
question be put on notice for the next sitting week.  For the purpose of following up the provision of this 
information, I ask the minister to clearly indicate to the committee which supplementary information she agrees 
to provide, and I will then allocate a reference number.  If supplementary information is to be provided, I seek 
the minister’s cooperation in ensuring that it is delivered to the committee clerk by 9 June 2006, so that members 
may read it before the report and third reading stages.   

If the supplementary information cannot be provided within that time, written advice is required of the day by 
which the information will be available.  Details about supplementary information have been provided to both 
members and advisers, and accordingly I ask the minister to cooperate with those requirements.  I caution 
members that if the minister asks that a matter be put on notice, it is up to the member to lodge the question on 
notice with the Clerk’s office.  Only supplementary information that the minister agrees to provide will be 
sought by 9 June 2006.   

It will also greatly assist the contractor recording the proceedings if, when referring to the Budget Statements 
volumes or the consolidated fund estimates, members give the page number, item, program and amount in 
preface to their question.   

[Mr A.P.  O’Gorman took the chair.] 

Ms S.M. McHALE:  I point out the obvious that there is only one page in the budget on the Rottnest Island 
Authority. 

Mr R.F. JOHNSON:  However, we can ask many questions about it.   

Ms S.M. McHALE:  The member can ask as many questions as he likes. 

Mr R.F. JOHNSON:  I sure will and I hope the minister will be honest and forthright and give us all the 
answers we need.  I have the first call. 

The CHAIRMAN:  Is it not ladies first? 

Ms S.M. McHALE:  No. 

The CHAIRMAN:  The member for Hillarys then. 

Mr R.F. JOHNSON:  Reluctantly, the member for Hillarys will take the first question.  The minister will 
probably have to answer this question by way of supplementary information.  Can the minister supply the 
number of full-time equivalent staff, the consultants, the details of any consultants, the job descriptions and the 
financial packages that have been paid out in relation to Rottnest Island for the past two years?  I know that she 
cannot do it now. 

Ms S.M. McHALE: Which line is the member for Hillarys referring to? 

Mr R.F. JOHNSON: I am referring to the whole budget line, the global figure.  I am sure that the minister is 
capable of answering that. 

Ms S.M. McHALE:  I am happy to provide that information. 

Mr R.F. JOHNSON:  Fantastic.   

Ms S.M. McHALE:  I can probably give the member some of it now. 



Extract from Hansard 
[ASSEMBLY - Thursday, 25 May 2006] 

 p530b-535a 
Mr Rob Johnson; Ms Sheila McHale; Ms Katie Hodson-Thomas; Mr Martin Whitely; Mrs Judy Hughes; 

Chairman 

 [2] 

Mr R.F. JOHNSON:  No.  We do not have a lot of time. 

Ms S.M. McHALE:  I can give the member staff numbers now.    

Mr R.F. JOHNSON: I wish to know staff numbers and any consultants associated with Rottnest who have been 
employed during the past two years. 

Ms S.M. McHALE: The staff number for 2005-06 - projected, because of course we have not finished the year - 
is 124.  For 2004-05 the number is 119.  The member wanted those two? 

Mr R.F. JOHNSON:  Yes. 

Ms S.M. McHALE:  For 2006-07, this year, it is 125. 

Mr R.F. JOHNSON:  What is the cost of that number of staff; in other words, what is the wages bill?  I am also 
interested in consultants, if there are any, who are associated with Rottnest, their names, their titles or their job 
descriptions and what financial packages they receive. 

Ms S.M. McHALE:  Mr Amaranti may have the cost of salaries. 

Mr P. Amaranti:  It is about $8.5 million.  I would have to go back for that. 

Ms S.M. McHALE:  In order to give the actual financial position at this time, I am happy to take that as a 
supplementary question.  I will provide the cost of staffing for 2004-05 and 2005-06.  I will also provide 
information on any consultants: their names - 

Mr R.F. JOHNSON: Their financial packages and their job descriptions. 

Ms S.M. McHALE:  If they are consultants, they will not have job descriptions. 

Mr R.F. JOHNSON:  The department does not take on a consultant on how to eat biscuits to do a job on 
developing something on Rottnest.  It is the purpose for which that consultant is being employed. 

Ms S.M. McHALE:  Let us be clear.  The member asked for the job descriptions.  When we engage consultants, 
we engage them for a project.  If the member is asking something else, perhaps he might clarify what he is 
asking for. 

Mr R.F. JOHNSON:  Government departments, particularly in the minister’s government, take on a lot of 
consultants who are employed by way of a consultancy to do a certain job. 

Ms S.M. McHALE:  I am happy to provide what it is that the consultants are employed to do, who the 
consultants are and the cost of a consultancy. 

Mr R.F. JOHNSON:  For the past two years. 

Ms S.M. McHALE:  For the past two years; that is, 2004-05 and 2005-06. 

[Supplementary Information No B56.] 
Ms K. HODSON-THOMAS:  I refer to page 787, the one and only page.  We have talked about new works.  I 
have been provided with a private briefing, but perhaps this estimates committee would be a perfect opportunity 
to hear about further plans for the private hotel.   

Ms S.M. McHALE:  The private hotel is part of our Landbank initiative; in fact, it is the first initiative of the 
very exciting Landbank project, which is just about to go to tender.  By way of background, in 2004 the task 
force report said that we needed more accommodation to meet high-season demand and to have more varied 
accommodation on the island.  In November 2005 the then minister announced the development proposal, which 
is for a 20-hectare site near Geordie and Longreach Bays.  A request for expressions of interest for the 
accommodation proposal will go out in June.  After the expressions of interest, there will be a request for 
proposals.  Potential proponents will have until October of this year to lodge full proposals.  Those proposals 
will be detailed design, development and operational proposals.  Then, of course, they will be reviewed by a 
selection panel, and a preferred-developer status will be awarded to the proposal considered by the panel to best 
serve the development and sustainability objects of the Rottnest Island Authority.  I am expecting to announce 
the developer in December 2006. 

Ms K. HODSON-THOMAS:  Are any consultants involved in that process? 

Ms S.M. McHALE:  In any of the process? 

Ms K. HODSON-THOMAS:  Yes. 

Mr P. Amaranti:  Through Landbank. 
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Ms S.M. McHALE:  Through Landbank and LandCorp. 

[3.40 pm] 

Mr M.P. WHITELY:  The minister was talking about the old bitumen catchment area.  What is the nature of 
the accommodation?  It is not like the existing bungalows there, is it? 

Ms S.M. McHALE:  A 120-bed facility, low-rise hotel is going on that site.  Obviously, it has to fit in with the 
ambience and the environmental and heritage qualities of Rottnest, and will also be based, as far as possible, on 
sustainability principles. 

Mr M.P. WHITELY:  Is there a height limit? 

Ms S.M. McHALE:  It is two storeys. 

Mr M.P. WHITELY:  Under the heading “New Works” money is allocated for holiday and tourism facilities 
and infrastructure and operations expenditure.  What is that for and what does it form part of? 

Ms S.M. McHALE:  The major items for 2006-07 are: the Parker Point improved access; the major repair of the 
main jetty, which is significant; the upgrade of the Army jetty, which is even more significant at about 
$1 million; the replacement of the marine vessels; the site development works for the new hotel; the work on the 
sewerage pump-out station for visiting vessels; the additional funding for the hotel jetty upgrade; and other 
minor works.  The main ones are the jetties, the Parker Point improved access and the replacement of marine 
vessels. 

Mr M.P. WHITELY:  What is happening with the Army jetty? 

Mr P. Amaranti:  The Army jetty is being upgraded.  We also want to look at the future possibilities of 
additional ferries operating from the Army jetty.  The island has only one access, which is the main jetty, so we 
really need another access, and the Army jetty will be upgraded. 

Mr R.F. JOHNSON:  Will the minister give an update on some details about the existing pub?  Forgive me, 
because I have been out of tourism for a little while now.  Is the government still running the pub or has it been 
let to a private tender; and, if the government is still running the pub, what are the plans for the future?  

Ms S.M. McHALE: The hotel is being managed by government.  It was managed privately, as the member 
would know, and that went belly up.  The authority took over - 

Mr R.F. JOHNSON: When did it go belly up? 

Ms S.M. McHALE: The authority took over the operation in March 2005.  Since then we have been able to 
make a number of changes to the operation of the hotel and also to the availability of food.  A casual pizza-pasta 
bar and grill have been introduced.  The changes we have made have resulted in increased profitability from the 
hotel, with a profit for the year to date of $485 000, so it is a small increase in the profit. 

Mr R.F. JOHNSON: Will the minister supply by way of supplementary information the income and 
expenditure for the pub for the past year and since the government started running the pub? How is the 
expenditure paid? Is it all shown on an income and expenditure account?  What is the cost to the government of 
running the pub? 

Ms S.M. McHALE: I am advised that the hotel is self-funding; money does not go to any other agency.  I am 
happy to provide the member with the information. 

Mr R.F. JOHNSON: I would like to see an income and expenditure account for the pub since the government 
started running it.  It is a unique situation for the government to run a pub. 

Ms S.M. McHALE: As I am not able to table documents, Mr Chairman, would you like me to read from the 
document? I have the information with me and so I do not need to give supplementary information. 

Mr R.F. JOHNSON: I think it would make it easier and it would save time.  I am sure that the minister wants to 
save time because we have only 10 minutes left, if that. 

The CHAIRMAN: The minister cannot table the document.  However, nothing prevents her from passing the 
document around, if she is willing to do so.  If the minister needs that document back and would prefer just to 
read from it, I am quite happy for her to read from it. 

Ms S.M. McHALE: Thank you, Mr Chairman, for that counsel.  I am happy to agree to provide the member 
with the Rottnest Island Authority hotel operations income and expense for the period April 2005 to April 2006 - 
basically the profit and loss sheets. 

Mr R.F. JOHNSON: Is it correct that the government took over the running of the pub in April 2005? 
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Ms S.M. McHALE: March 2005. 

Mr R.F. JOHNSON: What was the income to government or the Rottnest Island Authority in the year prior to 
that? 

Ms S.M. McHALE: It was $250 000. 

Mr R.F. JOHNSON: From the lessees? 

Ms S.M. McHALE: From the lessees, and we have made $485 000, so we have virtually doubled the revenue 
we have received from the pub. 

Mr R.F. JOHNSON: I would like to know the detail of how costs are expended. 

Ms S.M. McHALE: The member might not like the fact that the government is running it at a profit and that 
money is able to be put back into the island.  It might stagger him that it can be financially and appropriately 
managed by the government. 

Mr R.F. JOHNSON: Anything that this government does in financial management could stagger me, quite 
frankly, but that is beside the point.  I would like to know what the true figures are for the income and 
expenditure of the hotel. 

Ms S.M. McHALE: I am delighted that we have been able to turn the fortunes of the pub around and that it has 
in fact made a significant profit, which gets ploughed back, not into somebody’s pocket, but into the capacity to 
improve the facilities on the island. 

Mr R.F. JOHNSON: Have the refurbishment costs been paid by government in some way? 

Mr P. Amaranti: Refurbishment costs have been paid for by the hotel; it is self-funding. 

Ms S.M. McHALE: I think the member is asking whether we have supplemented the running of the hotel by 
virtue of the fact that it is managed by government.  The answer that I gave earlier was that the hotel is entirely 
self-funding, so the cost of the accommodation upgrades has been taken into account in the profit and loss 
statement.  Notwithstanding the improvements, the hotel has still turned around a profit and there has been no 
funding coming in through general authority. 

Mr P. Amaranti: The task force contributed about $250 000 for occupational health and safety issues as part of 
the task force proposal.  That came out of task force funding. 

Mr R.F. JOHNSON: How much more money is left in task force funds? 

Ms S.M. McHALE: For the hotel? Ask me a question on the task force money. 

Mr R.F. JOHNSON: We are the opposition.  We are not asking dorothy dixers; we are asking genuine 
questions. 

Mrs J. HUGHES: I whiled away many a good hour at the Rottnest Hotel in my younger days.  It is a great 
place, which leads me to my question.  Rottnest used to be an affordable family holiday destination.  Families 
could jump on the ferry and go camping there.  Is there still the capability to deliver that family holiday? 

Ms S.M. McHALE: We need to make a number of points.  The whole ethos of Rottnest Island, and in fact its 
own act, is accessibility for Western Australian families and creating a family environment.  The member may 
recall that the Auditor General’s report was based on the view that the island should be financially sustainable; 
that it was costing the state significant amounts of money; and that something needed to be done to make it more 
financially independent and financially sustainable: hence the work that has been done by the task force to 
upgrade the level of amenities.  We are looking at ways of ensuring that the island is sustainable but is still an 
island for families, because by far the majority of people who go there are families.  It has low-cost 
accommodation and still has a camping area.  It has Caroline Thomson cabins, which are quite low cost at $435 
for seven nights’ accommodation at peak times.  Tentland costs $56 a week for an adult and $28 for a child.  
Unrefurbished bungalows are very cheap, and refurbished ones cost $1 200 a week, but they are four-bed 
facilities that have microwave ovens.  They have been upgraded under the three-and-a-half-star policy, which is 
comparable with other accommodation in this state. 

[3.50 pm] 

Mr R.F. JOHNSON: I hope that people are not suffering from fleas from the quokkas, as they were just a few 
years ago. 
Mr P. Amaranti: I have been on the island for two years, and I have not heard of any cases of fleas from 
quokkas. 
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Mr R.F. JOHNSON: No.  This was about four years ago. 

Ms S.M. McHALE: We have got rid of the fleas from the quokkas. 

Mr R.F. JOHNSON: The authority has not got rid of the quokkas. 
Ms K. HODSON-THOMAS: I refer to page 787 and the line item “Infrastructure Water”.  What is the situation 
with the desalination plant on the island; is it coping and will it need any further expansion? 

Mr P. Amaranti: The desalination plant is operational.  We have upgraded it already by sinking a new sea well 
as part of the task force requirement.  There are six new sea wells, which are more than capable at the moment 
with the wind turbine, together with the desalination unit, of generating 70 per cent of the island’s water. 
Ms K. HODSON-THOMAS: What is the process for assessing any environmental impacts? I am sure that there 
is a process. 
Mr P. Amaranti: It is monitored regularly.  We have not only our own environmental person involved in 
measuring the water in the bays, but also our terrestrial managers monitoring it regularly.  We have had no 
environmental issues at all with the wind turbine and the desalination unit. 
Mr R.F. JOHNSON: Where is the saline water going? 
Mr P. Amaranti: There are wells.  It is basically going out in ponds and dissipating from the ponds. 

Dr J.M. EDWARDS: I notice that, according to the estimated expenditure, the asbestos management program is 
nearly finished.  Asbestos management has been quite a significant issue.  What has happened to date and when 
will the program conclude? 
Ms S.M. McHALE: The asbestos removal has been a major plank of the task force money and the 
accommodation refurbishment.  It will be concluded by 22 September this year.  We are just about to embark on 
the winter refurbishment.  Contracts are about to be let in the next day or so.  Some 98 units will be replaced 
through the winter months.  We are in fact quite ahead of the task force’s recommendation on implementation.  
Most of the work will be finished by 2007. 

Mr R.F. JOHNSON: I refer to page 787 and the asbestos management program.  What stage has it reached and 
has all the asbestos been cleared yet - 

The CHAIRMAN: The member obviously was not listening.  That is exactly the question the member for 
Maylands asked. 
Mr R.F. JOHNSON: - from the old quad? 

Mr P. Amaranti: Yes. 
Mr R.F. JOHNSON: Is that from the whole area? 

Mr P. Amaranti: Yes. 

Mr R.F. JOHNSON: I did not hear the member for Maylands’s question and I did not hear the answer, because 
I was concentrating on something else, but if the question is in Hansard, I am more than happy to read Hansard. 

Ms S.M. McHALE: I will just repeat the salient point; that is, it will all be completed by 22 September 2006. 

Mr R.F. JOHNSON: So Rottnest will be an asbestos-free island? 

Mr P. Amaranti: The roofs will be asbestos free.  There will be no roof on Rottnest Island with asbestos.  A lot 
of the buildings are asbestos, which are all safe because they are all painted, like any other prefabricated house. 

Mr R.F. JOHNSON: Are we taking it off the roof and putting it in the ground somewhere? 

Ms S.M. McHALE: No.  We have been removing the roofs and replacing the roofs, so there will be no asbestos 
roofs on Rottnest. 

Mr R.F. JOHNSON: Where are you dumping it? 

Ms S.M. McHALE: It has been taken right off the island and it has been got rid of in accordance with approved 
management of asbestos material. 

Mr R.F. JOHNSON: Whereabouts? 

Ms S.M. McHALE: I am happy to provide that information by way of supplementary information. 

The CHAIRMAN: What exactly will the minister provide by way of supplementary information? 
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Ms S.M. McHALE: I will provide the committee with information on where the asbestos that was removed 
from the roofs has been disposed of. 

Mr R.F. JOHNSON: And when it will all be gone from Rottnest. 

Ms S.M. McHALE: 22 September 2006. 

[Supplementary Information No B57.] 

The CHAIRMAN: That completes the examination of the Rottnest Island Authority. 

Ms S.M. McHALE: I thank committee members for their incisive questions.  I also thank my advisers, both in 
these and in previous sessions, for the work they have done. 

Meeting suspended from 4.00 to 4.05 pm 

On motion by Dr G.G. Jacobs, resolved - 

That division 3, services 6 and 7, be dealt with after divisions 66 and 67. 
 


